THE STATE OF NEW HAMPSHIRE

MERRIMACK, SS. SUPERIOR COURT

Docket No. 03-E-0106

In the Matter of the Liquidation of
The Home Insurance Company

LIQUIDATOR’S MOTION FOR APPROVAL OF
SETTLEMENT AGREEMENT WITH HYDRITE CHEMICAL

Roger A. Sevigny, Insurance Commissioner for the State of New Hampshire, as
Liquidator (“Liquidator”) of The Home Insurance Company (“Home”), moves that the Court
enter an order in the form submitted herewith approving a Settlement Agreement and Mutual
Release (“Settlement Agreement™) between Hydrite Chemical Company, including its
predecessor North Central Chemicals, Inc., and Avganic Industries, Inc., (collectively, “Hydrite
Chemical”) and the Liquidator. As reasons therefor, the Liquidator states as follows:

1. Home issued fifteen insurance policies under which Hydrite Chemical Company,
Avagenics Industries, Inc., or North Central Chemicals, Inc. is the named insured for various
policy periods between October 1, 1965 and April 1, 1977. Settlement Agreement, first Whereas
clause. Upon Home’s placement in liquidation, Hydrite Chemical filed proofs of claim in the
Home liquidation regarding environmental claims under the policies. Settlement Agreement,
fourth Whereas clause. The Settlement Agreement resolves the proofs of claim and the
“Environmental Claims” under the policies, a defined term that includes all environmental
claims under the policies but excludes two specifically identified potential future claims.
Settlement Agreement, fifth, six, and seventh Whereas clauses. Affidavit of Peter A.
Bengelsdorf, Special Deputy Liquidator, in Support of Motion for Approval of Settlement

Agreement with Hydrite Chemical (“Bengelsdorf Aff.”) q 3.



2. The Liquidator and Hydrite Chemical have negotiated a Settlement Agreement
reflecting a resolution of the proofs of claim and all matters under the policies regarding
Environmental Claims (except for the two potential claims). A copy of the Settlement
Agreement is attached as Exhibit A hereto. The Settlement Agreement is subject to approval by
the Court. Settlement Agreement § 1. Bengelsdorf Aff. § 4.

3. The Settlement Agreement provides that the Liquidator will recommend
allowance of the proofs of claim in the aggregate amount of $4,425,000 as a Class II priority
claim of Hydrite Chemical under RSA 402-C:44. Settlement Agreement 4 2(A). Allowance of
the recommended amount as a Class II claim will fully and finally resolve the proofs of claim
and all Environmental Claims Hydrite Chemical has under the policies. Id. § 2(B). Distributions
based on that allowance will be made at the same intervals and at the same percentages as
distributions to other Class II creditors of Home. Id. § 2(C). Bengelsdorf Aff. 9 5.

4. The Settlement Agreement is intended to resolve the proofs of claim and all
Environmental Claims under the policies (leaving open the possibility of the two potential
claims). See Settlement Agreement seventh Whereas clause, 2(B), 5. To that end, the
Settlement Agreement provides for mutual releases of all Environmental Claims among the
Liquidator, Home and Hydrite Chemical arising from or related to the proofs of claim or the
policies. Id. 99 3, 4. The Liquidator also agrees not to pursue claims respecting the underlying
matters covered by the proofs of claim against other insurers of Hydrite Chemical that agree not
to pursue such claims against Home. Id. 9 6. Bengelsdorf Aff. § 6.

S. The Liquidator is not aware of any third party claimants asserting claims under
the policies. However, in resolving all proofs of claim and Environmental Claims relating to the
policies, the Settlement Agreement contemplates denial of any third party claimants’

Environmental Claims under the policies in the Home liquidation without prejudice to their



claims against Hydrite Chemical. Accordingly, Hydrite Chemical acknowledges in the
Settlement Agreement that it is intended to resolve all matters between Hydrite Chemical and the
Liquidator/Home relating to the proofs of claim and Environmental Claims under the policies,
including asserted rights of third party claimants under the policies. Settlement Agreement § 5.
Hydrite Chemical agrees to address, at its sole cost, the claims of claimants asserting
Environmental Claims against Hydrite Chemical as if Hydrite Chemical had no insurance
coverage from Home under the policies. Id. Hydrite Chemical agrees to indemnify the
Liquidator and Home against Environmental Claims arising from the policies up to the amounts
ultimately distributed to Hydrite Chemical. Id. Bengelsdorf Aff. § 7.

6. The denial of any third party claimants’ proofs of claim without prejudice to their
claims against Hydrite Chemical will not harm the third party claimants, who will continue to
have their full claims against Hydrite Chemical. As noted above, Hydrite Chemical has agreed
to address these claims as if it had no insurance coverage from Home under the policies.
Settlement Agreement 4 5. Third party claimants’ proofs of claim against the insolvent Home, if
not denied with this agreement, would release Hydrite Chemical from those claims up to the
limits of the policies but only entitle the third party claimants (assuming their claims were
allowed) to a presently undetermined percentage distribution at the future date when a

distribution is made. See RSA 402-C:40, I; Gonya v. Commissioner, New Hampshire Insurance

Dept., 153 N.H. 521, 535 (2006) (noting the “inherent uncertainty of any creditor’s recovery in a
liquidation™). It is not expected that the allowed claims of any third party claimants (or other
Class II creditors) will be paid in full. Under the Settlement Agreement, Hydrite Chemical will
continue to be fully responsible for any third party claimants’ claims against it. See Settlement

Agreement 9 5. Bengelsdorf Aff. § 8.



7. The Settlement Agreement reflects a compromise of the claims asserted in the
proofs of claim. It is the result of negotiations involving the Claims Department, under the
supervision of the Special Deputy Liquidator, which has extensive experience in assessing the
exposure presented by environmental clean-up costs and damages under Home’s insurance
policies. The agreed settlement amount is based on careful evaluation and negotiation of
coverage obligations under Home’s policies respecting the underlying liabilities of Hydrite
Chemical. The Liquidator accordingly recommends approval of the Settlement Agreement and
allowance of the $4,425,000 settlement amount as a Class II claim of Hydrite Chemical in
accordance with RSA 402-C:45 and RSA 402-C:44. Bengelsdorf Aff. 4 9.

8. The Court has previously approved similar settlement agreements. See, €.g.,
Order Approving Settlement Agreement with Wisconsin Energy (March 18, 2010); Order
Approving Settlement Agreement with Straits Steel (May 3, 2009); Order Approving Settlement
Agreement with Georgia-Pacific (April 3, 2008); Order Approving Commutation Agreement
with Northwestern National Insurance Company and Settlement Agreement and Assignment of
Distribution with AK Steel Corporation (March 10, 2006). The Liquidator’s negotiation and the
Court’s approval of such agreements are authorized by the broad authority of the Liquidator to
“compound, compromise or in any other manner negotiate the amount for which claims will be
recommended to the court,” RSA 402-C:45, I, and the authority of the Court to “approve,
disapprove or modify any report on claims by the liquidator.” RSA 402-C:45, II. It is also an
appropriate exercise of the Liquidator’s authority (“[s]ubject to the court’s control”) to “do such
other acts . . . as are necessary or expedient for the accomplishment of or in aid of the purpose of
liquidation.” RSA 402-C:25, XXII.

9. In his Motion for Approval of Commutation with Northwestern National

Insurance Company and Settlement Agreement and Assignment of Distribution with AK Steel



Corporation 9 19-23 (February 16, 2006), the Liquidator provided his analysis of New
Hampshire law, including RSA 402-C:40 I11, as it applies to this type of comprehensive policy
coverage compromise and settlement in an insurer liquidation context. That analysis also applies
to the proposed Settlement Agreement with Hydrite Chemical.

10.  The Liquidator submits that the Settlement Agreement is fair and reasonable and

in the best interests of the policyholders and creditors of Home. See Bengelsdorf Aff. § 10.



WHEREFORE, the Liquidator respectfully requests that this Court:

A.

B.

June 2, 2011

Grant this Motion;

Enter an Order in the form submitted herewith approving the Settlement
Agreement, approving the Liquidator’s claim recommendation, and allowing
Hydrite Chemical’s claim as a Class II claim in the aggregate amount of
$4,425,000; and

Grant such other and further relief as justice may require.

Respectfully submitted,

ROGER A. SEVIGNY, INSURANCE
COMMISSIONER OF THE STATE OF
NEW HAMPSHIRE SOLELY AS
LIQUIDATOR OF THE HOME
INSURANCE COMPANY,

By his attorneys,
MICHAEL A. DELANEY
ATTORNEY GENERAL

J. Christopher Marshall

NH Bar ID No. 1619
christopher.marshall@doj.nh.gov
Civil Bureau

New Hampshire Department of Justice
33 Capitol Street

Concord, NH 03301-6397

(603) 271-3650

Sk A

J. David Leslie

NH Bar ID No. 16859
dleslie@rackemann.com

Eric A. Smith

NH Bar ID No. 16952
esmith@rackemann.com
Rackemann, Sawyer & Brewster P.C.
160 Federal Street

Boston, MA 02110

(617) 542-2300



Certificate of Service

I hereby certify that a copy of the foregoing Liquidator’s Motion for Approval of
Settlement Agreement with Hydrite Chemical, the Affidavit of Peter A. Bengelsdorf, and the
Proposed Order, were sent, this 2nd day of June, 2011, by first class mail, postage prepaid to all
persons on the attached service list.
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Eric A. Smith
NH Bar ID No. 16952




THE STATE OF NEW HAMPSHIRE

MERRIMACK, SS. SUPERIOR COURT

In the Matter of the Liquidation of
The Home Insurance Company
Docket No. 03-E-0106

SERVICE LIST

Lisa Snow Wade, Esq.

Orr & Reno

One Eagle Square

P.O. Box 3550

Concord, New Hampshire 03302-3550

Gary S. Lee, Esq.

James J. DeCristofaro, Esq.
Kathleen E. Schaaf, Esq.

Morrison & Foerster

1290 Avenue of the Americas

New York, New York 10104-0050

Pieter Van Tol, Esq.

Lovells

590 Madison Avenue

New York, New York 10022

Peter G. Callaghan, Esq.
Preti, Flaherty, Beliveau, Pachos
& Haley, PLLP
57 North Main Street
P.O.Box 1318
Concord, New Hampshire 03302-1318

George T. Campbell, 111, Esq.

Robert A. Stein, Esq.

Robert A. Stein & Associates, PLLC
One Barberry Lane

P.O. Box 2159

Concord, New Hampshire 03302-2159

David M. Spector, Esq.
Dennis G. LaGory, Esq.
Schiff Hardin LLP
6600 Sears Tower
Chicago, Illinois 60606



Michael Cohen, Esq.

Cohen & Buckley, LLP
1301 York Road

Baltimore, Maryland 21093

David H. Simmons, Esq.

Mary Ann Etzler, Esq.

Daniel J. O’Malley, Esq.

deBeaubien, Knight, Simmons,
Mantzaris & Neal, LLP

332 North Magnolia Avenue

P.O. Box 87

Orlando, Florida 32801

Martin P. Honigberg, Esq.

Sulloway & Hollis, P.L.L.C.

9 Capitol Street

P.O. Box 1256

Concord, New Hampshire 03302-1256

Richard Mancino, Esq.
Willkie Farr & Gallagher, LLP
787 Seventh Avenue

New York, New York 10019

Joseph G. Davis, Esq.

Willkie Farr & Gallagher, LLP
1875 K Street, N.W.
Washington, DC 20006

Albert P. Bedecarre, Esq.

Quinn Emanuel Urguhart Oliver & Hedges, LLP
50 California Street, 22™ Floor

San Francisco, California 94111

Jeffrey W. Moss, Esq.

Morgan Lewis & Bockius, LLP
225 Franklin Street

16" Floor

Boston, Massachusetts 02110

Gerald J. Petros, Esq.

Hinckley, Allen & Snyder LLP
50 Kennedy Plaza, Suite 1500
Providence, Rhode Island 02903



Christopher H.M. Carter, Esq.
Hinckley, Allen & Snyder LLP
11 South Main Street, Suite 400
Concord, New Hampshire 03301

Robert M. Horkoviceh

Robert Y. Chung

Anderson Kill & Olick, P.C.
1251 Avenue of the Americans
New York, New York 10020

Andrew B. Livernois

Ransmeier & Spellman, P.C.

One Capitol Street

P.O. Box 600

Concord, New Hampshire 03302-0600

John A. Hubbard
615 7" Avenue South
Great Falls, Montana 59405

Adebowale O. Osijo
2015 East Pontiac Way, Suite 209
Fresno, California 93726

Jim Darnell, Esq.

Jim Darnell, P.C.

310 N. Mesa Street, Suite 212
El Paso, Texas 79901

Edmond J. Ford, Esq.

Ford & Weaver, P.A.

10 Pleasant Street, Suite 400
Portsmouth, New Hampshire 03801

Paul W. Kalish, Esq.

Ellen M. Farrell, Esq.

Timothy E. Curley, Esq.

Crowell & Moring

1001 Pennsylvania Avenue, N.W.
Washington, DC 20004-2595

Harry L. Bowles
306 Big Hollow Lane
Houston, Texas 77042



Michael S. Olsan, Esq.

Christine G. Russell, Esq.

Brendan D. McQuiggan, Esq.

White and Williams, LLP

One Liberty Place, Suite 1800
Philadelphia, Pennsylvania 19103-7395

Kyle A. Forsyth, Esq.

Commercial Litigation Branch
Civil Division

United States Department of Justice
P.O. Box 875

Washington, D.C. 20044-0875



Exhibit A

Settlement Agreement And Mutual Release

This Settlement Agreement and Mutual Release (the “Settlement Agreement”) is
made this [_{iﬁ day of @@1{ 2011 by and between Hydrite Chemical Company
and Avganic Industries, Inc. (hereinafter referred to as “Claimants”) on the one hand, and
Roger A. Sevigny, Commissioner of Insurance of the State of New Hampshire, solely in
his capacity as Liquidator (“Liquidator™) of the Home Insurance Company (“Home”),
on the other hand (the Claimants and thc? Liquidator are hereinafter referred to
collectively as the “Parties”). It is also expressly understood and agreed that “Claimants”
shall include North Central Chemicals, Inc., as an “Insured” under certain of the

“Policies” as hereinafter defined.

Whereas, Home issued the following insurance policies under which one or more

of the Claimants is named as an insured:

Policy Number Policy Period
CGA64170 7/1/66-7/1/67
GA9163841 7/1/67-7/1/68
GA9521538 7/1/68-7/1/69
GA9745888 7/1/69-7/1/70
GA9930924 7/1/70-7/1/71
GA4007888 7/1/71-7/1/72
GA4313827 7/1/72-7/1/73
GA4675566 7/1/73-4/1/74
CCR392771 4/1/74-4/1/77
HEC9544439 10/1/65-10/1/68
HEC9304529 10/1/68-10/1/71
HEC9920247 10/1/71-8/31/72
HEC4356477 8/31/72-8/31/73
HEC4357086 8/31/73-8/31/74

HEC4357087 6/1/73-8/31/74



which together with all other insurance policies that Home issued to the Claimants or to
any one of them as an insured are defined as the “Policies.”

Whereas, certain of the Policies have been lost by both of the Parties (to wit,
GA9745888, GA4313827, GA4675566, and HEC9304529) and whereas the Parties have
heretofore stipulated to the terms and conditions of these Policies in Case No. 95CV2911
in the Circuit Court for Dane County, Wisconsin, that stipulation is incorporated herein
by reference and attached hereto as a part of this Settlement Agreement.

Whereas, Home is being liquidated pursuant to the June 13, 2003 Order of the
Superior Court of the State of New Hampshire, Merrimack County (the “Liquidation
Court™) pursuant to which the Liquidator was appointed as the Liquidator of Home;

Whereas, Claimants seek payment from Home related to environmental clean up
costs and damages and have submitted proofs of claim in the Home Insurance Company

liquidation estate that have been assigned the following proof of claim numbers:

INSU709547 INSU274238
INSU274411 INSU713700
INSU247816 INSU160451
INSU238293 INSU274237
INSU92605 INSU93933
INSU93932 INSU203047
INSU392097 INSU700476
INSU116634

which together with any other proof of claim hereinbefore filed by Claimants in the
Home liquidation estate are defined as the “Proofs of Claim.”

Whereas, except for those matters hereinafter excluded, the Parties are desirous of
resolving all “Environmental Claims” that were asserted, or could have been asserted, or

might in the future be asserted, between them and resolving all matters concerning



the Proofs of Claim and all rights and obligations with respect to “Environmental
Claims” under the Policies.

Whereas, for the purposes of this Settlement Agreement and Release, the Parties
agree that “Environmental Claims” shall mean all those liabilities, expenses, and losses
that the Claimants have incurred and may incur in the future arising out of claims,
proceedings and actions made, asserted or filed or which may in the future be made,

asserted or filed against the Claimants or any of them by the USEPA or any other
governmental agency, or by non governmental entities or individuals asserting damage,
injury, or any other harm arising out of the discharge, dispersal, release or escape of
hazardous substances, or traceable to pollution or contamination arising out of acts or
omissions as a generator, disposer, owner/operator, or transporter of hazardous
substances. By way of example, and not limitation, “Environmental Claims” shall
include (i) such claims, actions and proceedings involving damage or injury to natural
resources, (ii) such claims, actions and proceedings involving investigation, remediation,
response or cleanup costs and (iii) such claims, actions and proceedings brought by
entities or individuals involving injury or damage arising out of exposure to hazardous
substances.

Whereas, subject to mutual reservation of all rights and privileges under the
Policies, the Parties agree to exclude from this Settlement Agreement and Release any
claim or suit which might arise in connection with the following matters:

(1) Claimants’ possible involvement in Missouri litigation wherein plaintiffs
allege bodily injury and/or property damage resulting from exposure to
hexavalent chromium claimed to be contained in a fertilizer product

produced, manufactured, sold, and/or applied by Prime Tanning Company,
and



(2) Claimants’ possible involvement in claims or suits arising out of alleged
environmental contamination at and around 300 South Barclay Street in
Milwaukee, Wisconsin.
It is expressly understood and agreed that the exclusion of these matters from the Settle-
ment Agreement does not create any rights or waive any rights which the Parties may
have under the Policies, including the Liquidator’s right to deny any claim which might
be presented outright.

Whereas, the Parties agree that this Settlement Agreement is subject to and
conditioned upon its approval by the Liquidation Court and allowance of the
Recommended Amount (as hereinafter defined) into the Home liquidation estate and in
the event the Liquidation Court does not approve the Settlement Agreement and allow the
Recommended Amount, this Settlement Agreement shall be null and void and without
any force or effect;

NOW, THEREFORE, in consideration of all the respective transactions
contemplated by this Settlement Agreement, and the mutual covenants and
representations herein contained, the receipt and sulficiency of which are hereby
acknowledged, the Parties agree as follows:

1. Effectiveness

This Settlement Agreement is conditioned and shall only become effective (the
“Effective Date™) upon apprpval by the Liquidation Court. The Liquidator
shall move for approval of this Settlement Agreement promptly following
execution by the Partics.

2. Recommendation. Allowance and Classification of Claims

Subject to all the terms of this Settlement Agreement, and with the agreement



of the Claimants, which by Claimants’ execution hereof is hereby granted, the
Liquidator shall recommend pursuant N.H. RSA 402-C:45 that the Proofs of
Claim be allowed in the aggregate amount of $4,425,000 (the “Recommended
Amount”) as a Class II priority claim under N.H. RSA 402-C:44. The
Liquidator shall seek allowance of the Recommended Amount as a Class II
claim by the Liquidation Court in the Liquidator’s motion for approval of the

Settlement Agreement.

Allowance of the Recommended Amount as a Class II claim by the Liquidation
Court shall fully and finally resolve the Proofs of Claim and, except for those
matters herein excluded, all Environmental Claims, past, present and future. In
the event that the Liquidation Court does not allow the Recommended Amount
as a Class II claim, this Settlement Agreement shall be null and void and shall
have no force and effect and the Parties will be returned to status quo ante, as if
no such agreement was ever reached, with this Settlement Agreement then

being inadmissible for any purpose in any dispute between the Parties.

If and when the Liquidation Court allows the Recommended Amount as a Class
II claim, Claimants will become Class II creditors in the Home liquidation
estate pursuant to N.H. RSA 402-C:44, and Claimants shall, subject to this
Settlement Agreement, receive distributions on the allowed amount at the same
intervals and at the same percentages as other Class II creditors of Home.

. Release by Claimants

Subject to the terms of this Settlement Agreement and the Liquidation Court’s



approval of the Recommended Amount as a Class II claim, Claimants for
themselves and on behalf of their officers, directors, employees, agents,
attorneys, subsidiaries, predecessors, and their successors and assigns
(including any trustec or other statutory successor), irrevocably and
unconditionally release and discharge the Liquidator and Home and each of
their officers, dircctors, employees, agents, attorneys, subsidiaries,
predecessors, successors and assigns, from any and all actions, causes of action,
liabilities, adjustments, obligations, offsets, suits, debts, dues, sums of money,
accounts, reckonings, bonds, bills, premiums, losses, salvage, controversies,
variances, trespasses, damages, judgments, executions, claims and/or demands
arising from Environmental Claims under the Policies or the Proofs of Claim,
in law, admiralty or equity, which Claimant, its subsidiaries, predecessors,
successors and assigns ever had, now have or hereafter may have against the
Liquidator or Home or their officers, directors, employees, agents, attorneys,
subsidiaries, predecessors, successors and assigns, all whether known or
unknown, suspected or unsuspected, fixed or contingent,

4. Release by Liquidator
Subject to the terms of this Settlement Agreement and the Liquidation Court’s
approval of the Recommended Amount as a Class II claim, the Liquidator, in
his capacity as such, and on behalf of Home and (in their capacity as such) each
of their officers directors, employees, agents, attorneys, subsidiaries,
predecessors, and their successors and assigns (including any liquidator or

statutory successor), irrevocably and unconditionally releases and discharges



Claimants and (in their capacity as such) their officers, directors, employees,
agents, attorneys, subsidiaries, predecessors, successors and assigns, from any
and all actions, causes of action, liabilities, adjustments, obligations, offsets,
suits, debts, dues, sums of money, accounts, reckonings, bonds, bills,
premiums, losses, salvage, controversies, variances, trespasses, damages,
judgments, executions, claims and/or demands arising from Environmental
Claims under the Policies or the Proofs of Claim, in law, admiralty or equity,
which the Liquidator, Home, or their subsidiaries, predecessors, successors and
assigns, ever had, now have or hereafter may have against Claimants and their
officers, directors, employees, agents, attorneys, subsidiaries, predecessors,
successors and assigns, all whether known or unknown, suspected or
unsuspected, fixed or contingent. The Liquidator and Home further agree that
they will not seek to recover from any third party (other than Home’s
Reinsurers) any amount distributed to Claimants or any costs incurred as a
result of Claimants’ claims, whether through contribution, apportionment,
indemnification, subrogation, equitable subrogation, allocation, recoupment or
otherwise. Notwithstanding the foregoing, the Liquidator and Home will have
the right to assert claims against any other insurer of the Claimants which first
files a claim or action against the Liquidator or Home relating to
Environmental Claims under the Policies (including the Proofs of Claim).

. Resolution of Matters and Indemnification

Claimants acknowledge that other than those matters herein excepted, this

Settlement Agreement is intended to resolve all Environmental Claims which



have been or might in the future be brought against the Claimants, including
any rights of third parties against Claimants asserted directly against Home
under the Policies, and Claimants agree to address, at their sole cost and
expense, any such third party claim against Claimants as if there had been no
liquidation proceeding for Home and as if Claimants had no insurance coverage
from Home by virtue of the Policies. In consideration of the Recommended
Amount being allowed by the Liquidation Court as a Class II claim and subject
to the terms of this Settlement Agreement, Claimants agree to indemnify and
hold the Liquidator and Home harmless from and against any Environmental
Claim and all losses, liabilities, debts, damages, costs or expenses related
thereto which arise under the Policies and such obligation shall extend to and
include (by way of example and not limitation) any claims made under the
Policies against the Liquidator or Home by vendors of Claimants (including
claims for defense and indemnity), by other insurers of Claimants, and by any
individuals or entities asserting “direct action” claims arising out of or related
to the Policies. The Liquidator shall promptly notify Claimants of any such
claim, and shall afford Claimants the opportunity to reasonably participate in
the defense of such claims. The indemnity provided in this paragraph,
however, shall in no event exceed the amount ultimately distributed to the
Claimants in the Home Liquidation. Claimants and Liquidator shall cooperate
with each other (including but not limited to the provision of affidavits or
testimony) to eliminate Environmental Claims under the Policies asserted

directly against the Liquidator or Home by any entity or individual.



6. Mutual Release of Settling Carriers

Claimants agree to use reasonable commercial effort to cause any future
settlement agreement relating to the underlying matters covered by the Proofs
of Claim with any other insurance company to include a waiver by that other
insurance company of any claim, including contribution, apportionment,
indemnification, subrogation, equitable subrogation, allocation or recoupment,
against Home regarding these matters. The Liquidator agrees to waive,
relinquish and release any claim, including contribution, apportionment,
indemnification, subrogation, equitable subrogation, allocation or recoupment,
as to the matters covered by the Proofs of Claim against any other insurance
company which has executed or will execute a settlement with Claimants that
includes a provision that is materially the same as this paragraph.

7. No Assignments

Claimants represent that they have not assigned, conveyed, or otherwise
transferred any Environmental Claims under the Policies, to any person or
entity. Claimant shall not assign or otherwise transfer this Settlement
Agreement or any rights or obligations thereunder without the written consent
of the Liquidator, which consent shall not be unreasonably withheld.

8. Further Assurances

The Parties shall take all further actions as may be necessary to carry out the
intent and purpose of this Settlement Agreement and to consummate the

the transactions contemplated herein.



9.

10.

11

12.

Governing Law and Venue

This Settlement Agreement shall be governed by and construed in accordance
with the laws of the State of New Hampshire without regard to the conflicts of
law provisions thereof. The Parties agree that the exclusive venue for any
dispute between the Parties arising out of the Proofs of Claim, the Policies or
this Settlement Agreement shall be the Liquidation Court.

Due Diligence

The Parties acknowledge and agree that, in negotiating and executing this
Settlement Agreement they have relied upon their own judgment and upon the
recommendations of their own legal counsel, that they have read this
Settlement Agreement and have had the opportunity to consider its terms and
effects and that they have executed this Settlement Agreement voluntarily and
with full understanding of its terms and effects.

No Third Party Rights

This Settlement Agreement is entered into solely for the benefit of the
Liquidator, Home and the Claimants and is not intended to, and does not give
or create any rights to or in any person or entity other than the Parties.
Counterparts

This Settlement Agreement may be executed in multiple counterparts, each of
which, when so delivered, shall be an original, but such counterparts shall
together constitute one and the same instrument. The Parties agree that a
signature sent by facsimile or electronic mail to the other Party shall have the

same force and effect as an original signature.

10



13.

14.

15.

Power and Authority to Execute

Subject to the approval of the Liquidation Court required by paragraph 1, each
Party hereto represents and warrants that it has the full power and authority to
execute, deliver and perform this Settlement Agreement; that all requisite and
necessary approvals have been obtained to consummate the transactions
contemplated by the Settlement Agreement; that there are no other agreements
or transactions to which it is a party that would render this Settlement
Agreement or any part thereof void, voidable or unenforceable; that each
individual signing on behalf of a Party has been duly authorized by that Party to
execute this Settlement Agreement on its behalf; and that no claims being
released under the terms of this Settlement Agreement have been assigned,
sold, or otherwise transferred to any other entity.

Successor in Interest Bound

This Settlement Agreement shall be binding upon, and shall inure to the benefit
of the Parties and their respective officers, directors, employees, attorneys,
liquidators, receivers, administrators, agents, representatives, successors and
assigns.

Entire Agreement

This Scttlement Agreement constitutes the entirc agreement and understanding
between the Parties with respect to the subject matter thereof. This Settlement
Agreement supersedes all prior agreements and understandings, whcther

written or oral, concerning such matters.

11



16.

17.

18.

19.

Survival of Warranties and Representations

The warranties and representations made herein shall survive the execution of
this Settlement Agreement.

Validity of Settlement Agreement

Subject to approval of this Settlement Agreement by the Liquidation Court as
required by paragraph 1, each Party represents and warrants that this Settlement
Agreement is a legal, valid and binding obligation, enforceable in accordance
with its terms.

No Waiver

No waiver of any right under this Settlement Agreement shall be deemed
effective unless contained in a writing signed by the Party or an authorized
representative of the party charged with such waiver, and no waiver of any
breach or failure to perform shall be deemed to be a waiver of any future
breach or failure to perform or of any other provision of this Settlement
Agreement. This Settlement Agreement may not be amended except in a
document signed by the Parties.

Notice

All notices to be given under this Settlement Agreement shall be given by
facsimile and first class U.S. mail directed to:

If to the Claimants, to:

David J. Mueller

Vice President Treasury & Legal Affairs

Hydrite Chemical Co.

300 North Patrick Blvd., Drawer #0948
Brookfield, WI 53008-0948

12



And

Raymond R. Krueger, Esquire

Michael Best & Friedrich LLP

100 East Wisconsin Avenue, Suite 3300
Milwaukee, Wisconsin 53202-4108
Fax: 414-271-6560

If to the Liquidator, to:

Thomas W. Kober, Chief Claims Officer
The Home Insurance Company in Liquidation
61 Broadway, 6™ Floor

New York, New York 10006-2504

Fax: 212-299-3824

And

J. Christopher Marshall

Civil Bureau

New Hampshire Department of Justice
33 Capitol Street

Concord, New Ilampshire 03301-6397
Fax: 603-271-2110

And

J. David Leslie, Esquire

Rackermann, Sawyer & Brewster, P.C.
160 Federal Street

Boston, Massachusetts 02110-1700
Fax: 617-542-7437

. Severability
If any provision of this Settlement Agreement is invalid, unenforceable or
illegal under the law of any applicable jurisdiction, the validity and
enforceability of such provision in any other jurisdiction shall not be
affected thereby and, upon the agreement of the Parties, the remaining
provisions of this Settlement Agreement shall remain valid and enforceable.

However, in the event of such invalidity, unenforceability or illegality, the
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Parties shall negotiate in good faith to amend this Settlement Agreement
through the insertion of additional provisions which are valid, enforceable
and legal and which reflect, to the extent possible, the purposes contained in
the invalid, unenforceable or illegal provision.
Wherefore, the Parties have caused this Settlement Agreement to be
executed on their respective behalves as of the date below the signatures of
their duly authorized representatives.

HYDRITE CHEMICAL CO.
AVGANIC INDUSTRIES, INC.

By: W&%ﬂf&?&wf/g’;ﬁd
_ 7

Title: ///w
20

Date: % /4L 20m

ROGER A. SEVIGNY, COMMISSIONER OF
INSURANCE OF THE STATE OF NEW
HAMPSHIRE, SOLELY IN HIS CAPACITY

AS LIQUIDATOR OF THE HOME INSURANCE

By: \%‘—v) v, X{ifgw

Title:  Chiel ooy OER

4’”1/
Date: March /8 2011

047085-0037\8933059.1
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STATE OF WISCONSIN CIRCUIT COURT DANE COUNTY

STATE OF WISCONSIN,
Plaintiff,
V. Case No. 95CV2911
Unclassified: 30703
HYDRITE CHEMICAL COMPANY, Declaratory Judgment: 30701
a/k/a AVGANIC INDUSTRIES, INC., Other Contracts: 30303
Defendant and

Third-Party Plaintiff,
V.
THE AETNA CASUALTY & SURETY CO., etal,,
Third-Party Defendants,
and
INTERSTATE FIRE AND CASUALTY CO.,
Fourth-Party Plaintiff,
V.
MARYLAND CASUALTY COMPANY,

Fourth-Party Defendant.

STIPULATION BETWEEN HYDRITE AND HOME
REGARDING "LOST POLICY" ISSUES

Defendant and third-party plaintiff Hydrite Chemical Company, a/k/a Avganic
Industries, Inc. (hereinafter "Hydrite"), on the one hand, and third-party defendants Home
L}

Indemnity Company and Home Insurance Company (hereinafter collectively "Home"), on the

other hand, by their respective attorneys, enter into this stipulation ("Stipulation").
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RECITALS

WHEREAS, Home issued certain General - Automobile Liability Policies providing |
primary comprehensive general liability insurance coverage to North Central Chemicals, Inc.
(hereinafter "NCC") and/or Hydrite between July 1, 1966 and July 1, 1974, and issued another
insurance policy providing primary general liability coverage to Hydﬁte between Ap.ril 1, 1974
and Aprﬂ 1, 1977,

WHEREAS, Home issued excess liability insurance policies providing general liability
coverage to NCC and/or Hydrite between October 1, 1968 and August 31, 1974,

WHEREAS, Hydrite has located copies of certain primary general liability insurance
policies issued by Home, including the primary insurance policies listed below, and Home has

located certain excess insurance policies not listed below:

Policy Number Policy Period Limits Named Insured
GA9521538 7/1/68-7/1/69 $100,000 per occurrence NCC
’ and in the aggregate for
property damage
GA9930924 7/1/70-7/1/71 $100,000 per occurrence NCC
' and in the aggregate for
property damage
GA4007888 7/1/71-7/1/72 $100,000 per occurrence NCC
and in the aggregate for
property damage
CC8392771 4/1/74-4/1/77 $100,000 per occurrence Hydrite
and in the aggregate for
property damage

WHEREAS, Hydrite and Home have made diligent good faith efforts to locate

additional original insurance policies but have been unable to find them, through no fault of

their own,;



WHEREAS, neither the originals nor copies of the following primary general liability
insurance policies issued by Home to Hydrite and/or NCC can be located, despite the best

efforts of the parties (here.inafter collectively "Lost Policies"):

Policy Number Policy Period Limits Named [nsured

GA9745888 7/1/69-7/1/70 $100,000 per occurrence NCC
and in the aggregate for
property damage

GA4313827 7/1/72-7/1/73 $100,000 per occurrence  Hydrite
and in the aggregate for
property damage

GA4675566 7/1/73-4/1/74 $100,000 per occurrence  Hydrite
and in the aggregate for
property damage

HEC9304529 10/1/68-10/1/71  $1,000,000 per occurrence NCC
and in the aggregate

WHEREAS, Hydrite and Home have discussed how these “lost policy" issues might be
resolved efficiently at this point in the case to avoid the need for further discovery and to allow
the best evidence of the Lost Policies to be introduced into evidence at trial;

STIPULATION

Based upon the foregoing recitals, which are incorporated herein by reference and made
an integral part of this stipulation, Hydrite and Home stipulate and agree as follows:

1. Home issued the Lost Policies to Hydrite and/or NCC.

2. Policy Number GA9745888 includes: (a) a declarations page identical in all
material respects to one attached hereto as Exhibit A (except that the policy number, effective
dates of coverage and the premium payments for Poligy Number GA9745888 are different),
and (b) form(s)~id§ntical in all material respects to those attached hereto as Exhibit B. Hydrite

and Home stipulate and agree that Exhibit A and Exhibit B together constitute the best




-

evidence of Policy Number GA9745888 and accurately reflect the relevant terms and
conditions of that policy.

3. Policy Number GA9745888 provided comprehensive general liability insurance
to NCC for the policy period of July 1, 1969 to July 1, 1970 with limits for property damage
liability in the amount of $100,000 each occurrence and $100,000 in the aggregate, with no
deductible or self-insured retention.

4. Policy Numbers GA4313827 and GA4675566 include: (a)a declarations page
identical in all material respects to one attached hereto as Exhibit A (except that the named
insured, policy numbers, effective dates of coverage and the premium payments for Policy
Numbers GA4313827 and GA4675566 are different), (b) form(s) identical in all material
respects to those attached hereto as Exhibit B, and (c) an additional form identical in all
material respects to form numbered L6481, attached hereto as Exhibit C. Hydrite and Home

stipulate and agree that Exhibit A, Exhibit B and Exhibit C together constitute the best

evidence of Policy Numbers GA4313827 and GA4675566 and accurately reflect the relevant
terms and conditions of those policies.

5. Policy Number GA4313827 provided comprehensive general liability insurance
to Hydrite for the policy period of July 1, 1972 to July 1, 1973 with limits for property
damage liability in the amount of $100,000 each occurrence and $100,000 in the aggregate,
with no deductible or self-insured retention.

6. Policy Number GA4675566 provided comprehensive general liability insurance
to Hydrite for the policy period of July 1, 1973 to April 1, 1974 with limits for property

R .

damage liability in the amount of $100,000 each occurrence and $100,000 in the aggregate,

with no deductible or self-insured retention.
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7. Policy Number HEC9304529 (10/1/68-10/1/71) provided excess liability
insurance to NCC with a combined single limit for bodily injury and property damage of
$1,000,000 for each occurrence and in the aggregate, following form to the language contained
in American Casualty Company of Reading, PA Policy Number RDU09890761 (10/1/68-
10/1/71).

8. Hydrite and Home further stipulate and agree that Policy Number HEC9304529

‘contains (a) a declaration page similar to the one attached hereto as Exﬁibit D (except that the

policy number, effective dates of coverage and premium payments for Policy Number
HEC9304529 are different), and (b) the language contained in the forms attached hereto as

Exhibit E. Hydrite and Home stipulate and agree that Exhibit D and Exhibit E constitute the

best evidence of Policy Number HEC9304529 and accurately reflect the relevant terms and
conditions of that policy. |

9. Hydrite and Home further stipulate and agree that the facts set forth herein are
stipulated for all purposes in this case, including at trial and in any subsequent appeal. The
partiés also stipulate and agree that this Stipulation and the exhibits attached hereto may be
admitted into evidence at trial as the best evidence of the Lost Policies, without objection.

10.  This Stipulation shall not be binding upon Hydrite or Home in any proceeding
other than the above-captioned action, and shall not be admitted as evidence in any other
proceeding. |

11.  This Stipulation shall not be binding upon Hydrite or Home except for the
purposes identified herein. This stipulation shall not preclude any party from conducting

N

additional discovery in this or any other action regarding the terms of the Lost Policies

identified herein.



Date: 7/ / é/ 77

Date: féz,,ﬂz//gy
/

T:\XF\CLIENTA\47085\0037\CLT7592.TXT

MICHAEL BEST & FRIEDRICH LLP
Attorneys for Defendant and Third-Party
Plaintiff Hydrite Chemical Co.

oy, /Zw@/ﬁx/@

Raymond R/ Krueger =~
State Bar No. 1000642
David V. Meany

State Bar No. 1008985
Douglas P. Dehler

State Bar No. 1000732

WILLIAMS & MONTGOMERY, LTD.
Attorneys for Third-Party Defendant Home
Insurance Company and Home Indemnity
Company

BY:
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EXHIBIT

[ .

OECLARATIGNS reowscts
ltem 1. ‘—. North Central Chemicals, Incj. l': Caroey-Rutter igency,Inc. v
Mmes . 150 W. Donkle Street : 828 X. Broadway
M?m Cottage Grcve_, Wisconsin Milwaukee, Wisconsin 53202
- | -
item L Policy Period:
from 7-1-71 . T=1=T72 rRC1A al 1
12:01 AM. s33ncard time ot the 3007#33 0f the samed Msares a1 stated heron. Frosucer fe. 6-23-71 ww

. Augit Period: TJ 3 yv. (0 () Momniy W L] Quarterty @) (] Semidnmuat (0 [r] Amunt @ (] Wome ..

Fy

this poticy. i
. Caverage Parts , Form Nomber thtvance Premiums
Comprenensive General Liability tnsurance $
H21013 (P) 1969.00 -
Premises Medical Payments Insurance H
[ Contractusi Liability insurance $
E21014L(F) 33.00 -
Personat injury Lishility insurance }
Comprenensive Automozite Lisbility insurance $
HE210LO0(F) 2924,.00 . -
Automabils Medical Pryments insurance $
Garage Insurance ) $
Protection Against Uninsured Motorists insurance $
H21038(F) 19,00
Automodile Physical Oamage insurance $
F21760(F) 1987.00 -
Other
. : : i EMecti - "
'o'.;."’,',".! ’pr“::l'u: &"'L,ﬂ'.’.' e Datel? Dot Aoiverany !, | 20d doniverm TOTAL ADVANCE PRENIUM ’ 6552.00
The first and second ammiversary premiums 6o not include the premi for autornotite coverages if auplicsble. 1
item &. Ouring the past three years no insurer hay canceiled insurance, issued to the ssmed lassred, similsr to that alforded hereunder unless otherwise stated
herea: :
» .
Endorvements sttached to policy H23250F,GUC812, L6481 O @ :
L9193 911.48832@,4.208 Cauntersigned by = “;‘m{“/.m‘-‘; m’ - —
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NEW YORK, N. Y.

(A SIOCR 1NSUFANCE COMOSNY herem Cliled IRe cOMBanY)

fn consideration of (he payment of the oremwm, in refiance uoan the statements in the declarations made 2 part hereaf and subiect ta il of the terms-af this policy.

OEFINITIONS

agrees with the camed insurad 3 follows:

‘When used in this policy (including enoorsements ‘arming 3 part hereofl:

~igtemediie” means 2 !and motar venicte. traler or semi-trailer designed for
travel on oudiic raads linctuding any machunery or 200aritus attacned thereto)
but does Aot include mediie saupment: '

“Bedily injury” meany bocily hiury.'xit‘n'm:e;x or aisease sustained by any person:

~callawse hazare? includes “structural groperty damage” as defin i

prowerty damage-t0 enyoiher properTy N1 INy TMeresuiting tﬁeretru:_’ h;trre‘::‘:m
preperty damage”’ mesns the coilapse of or structural injury ta ny building ar
structure oue ta (1) grading of land. excavating, borrowing, filling, back-filling.
tunnelling, pile driving, cafferdam work or caistan wark or [ moving, sharing,
underoinning, raising er demolition of any duding or structurg er re'nmm ar
repuilding of aay stiuctural sugpart thereaf. The tallaose hazartdaes not include
gragerty damage. (1) arisiaq out.of aoerations oerfarmed for the aamed insared by
indepengent contractors: o ) intluded within the campieted speratians hszard
or the wndergreund propenty damage dazwd. or U} for wnich liability is assumea
by the insured under an incidental cantract; j

“camplotsd sperstisas harard” includes dedily injwry ang prep & isi
out of aperations or reii ugon & repr KN or mmlmno':t':n.y“:i;‘:
with respect thereta, but enly if the bedily injary or preperty damage sccurs after
such goerations have been comoleted or adanaaned and accurs sway trom premises
owned by or‘v’tn((:n : the asmed isswad. “Ogerations” include maternals, parts
or equigment fumi in connection therewith, Operatians shai y -
pleted at the earliest af the foliewing timess . | 3nall be geemes com
(1) when 3il opesations.ta be performed by -ar.on behif of i
under the contract hsve Desa compieted, the samed fasered

(2} when ail coerations to be performed by or en behaif of ingur
the site of the eperations have beea compieted. or the mamed a

(3} when the oortian of the work out of which the injury or damage arises has

“agreement; exc

or power transmetting equioment, of {21 arising out of soerations serformed far
Ine aamed insured Oy indesensent cantractors, ar (J) included within the cam-
pleted eperationg NaLacd or (he u_nurrrwal rediTy Gamage naued, or (&) for
wmich liability 13 assumed Dy the imsured under an ncidentyt cuntract:

“incidental contract” means any written (1) lease of premies. 12 easement
0t i’ conaection with ¢onstruction or demolilion operations on ar
adjacent to 1 rairoad. (3V-undertaking: to ingerrmely - mumcioalily required by
municipal ordinance. ¢xceot in connectian with wark for.the munrcipatity, (4] side
track agreer ar (5) slevat ar it

~insured™ meany any persan g¢ Grgenization quaiifying as an insured in the “Per.
sons insured” prowision of the aoglicable insurance taversge, fhe insurance
aforded applies separately to each imsured against whom clam iy made or wit
is braught, except win recpect to the limits af the:comoany's lizuility;

“metile squipment” means a land vehicle (including sy macninery or separatus
attacnéd thereta), whether or nat seif-gropeiied, (11 not sudject ta motor venccle
registration, or (2) maintained for use exclusively on oremises owned Yy of rented
to the ramed insured, incl the ways _ y acjoining, of \J) designed
for wie princisatly off public r0acs..or (4) designed ar maintaines for the sate
purpsse of aflerding moodity to ent of the following tyoes farming an in-
tegral part of or permanently attached 13 such venicle: power cranez, Ihgvels,
loaders, diggers and drills; concreta mizers (other than the mirntransit type);
ragers. scragers. cailers aad other ruad canstruction of re3aif euigment: Jit-
compressars. pumes and generators, including soraying, welging 3nd duilging
¢leaning equipment; and geopnysical axploration ang weil servicing equipment:

“aamed insured” means (he persan of orgaNnization namea in item L. of the decia-

rations af this palicy:

“asmed insares’s gradscts” meany goods o products Manufactured. sold. hancled

ar distributed Dy tha azesd insured of By others triding under Nis name. inciuding

any container thereof (other than J vehicle), but “tamed insered’'s praducts” shail
i ine Of any property other than Such. cantsiner, rented

been mﬂ;: to its fmm:;: use Dy a0y person or organization other than
contraciar ¢or subcgntractor engaged in periarming o ‘ inei
a3 2 part of the sams project. € sperations for a principal
Operations which may require further service or maintenance work, ar corr
tion, regsir or replacement because of any defect or defici S
otherwise shall be leted. eficiency, but which are
The cempinted’ spifatians bazard does not indiude Medily in perty
damage Jrising out af : . Yy ey or pre
(2} operations in cannection with the traasoortation of pra !
injury or preperty damage arises out of & ition in :'u:.y‘.'m c_x‘u\.at:':lx
by the loading or unicading thereof, .

) the existence of tools, uninstatied or ab "
terials. or o« ma-

ic) eperations far which.the Slassificstion stated in the poli ; .
I specifies “including operations ",” Y o7 i the company's

“samages” includes damages for death and for carg and loss of serviees resuiti
e 3 ing
:;:m .:::aly isjery and damsges for lasy of u3s of property resuiting from preperty

“glavater” mesns a0y haisting or lowering device t9 conmmect floors

whether of nat in service, and ail appliances thereat including sy c;r': :::m
shatt, hoistway, SUirway, furwly, power equisment and machinery: but does 6at
include an sutemedile Servicing hoist, or 3 Maist without & platforms outside a
building if withour mechanicsl power or if not attached to building walls, or a
hod or matecial hoist used in aiteration, construction or demolition operations, ar
an inclined conveyer uzed aclusively for carrying property or & dumbwaiter used
';ﬁm:ir fer carrying property #ad having a compartment haight nat exceeding

“esniesion hazard® includes praperty damags wrising out of blasti rrplosk
The axglesisa hazard does not include preserty tn‘:n [§1] u‘i:itn‘:‘gr( of m.n.::

plosion of air or steam vessels, piping under pressure. rime movers, machinery:

nat i ] ing
to ar located for usa af others But not sakds
“sccurrence” means an sccident, including injurious « to canditions, which

resuits. during the policy period, in betity injory or preperty damsge aitner et-
pected nor intended from the standoaint of the imsured:

“pelicy territery™ means: .

(1) the United States of America, its territories ar possessions. or Canada, oc

(2) intaenational waters or air tpace. pravided the Badily injery or greperty dane-
age does not dcour in the course of travel or transoartatica to o fm sny
other country, state or natiar, of

(@) anywhere in the world with respect to damages Secause of Bedily injery or
praperty damage srising out of 3 product which was wid for usa ar cansumg-
tion within the territery described in paragrann (1} abave, graviced the ariginal
suit for such damages is brought within such ternitery;

=graducts Bazsrd” includes badily isjmry snd pregerty Gimage wising aut of the
named insared’s praqucts of relisnce ugon 3 reoresentation or warranty mads at
any time with resoect therato, but ondy i the bedily imjary or praserty damage
accwrs away from gremises owned by or rented to the uamed insmred and sfter
physical possession of such products has been refinguished 9 others;

“graperty damags” means injury to ¢ destruction of tangidle sroperty;

~underground praperty damage harwd” includes underground praserly damage as ——
defined herein and preperty Yaaage o any ether property at any time resulting =
therefrom. “Underground proseTy damage’ means prepurty Qe o wres, —
canduits, pipes, maing. Sewers, lanks, tunneis, sny similar proowrty, nd any
200aratus in connectian therewilh, beneath the turface of the ground or water. ™~
caused by and occuring during the use af mechanical equioment for the puroese

of grading land, paving. excavating. drilling, borrowing, filling. back-filling or pile
driving. The adergresad praperty damaqe hacd does aat inctude pregerty Ga-
age I1) arising out of operations gerformed for the xamed iasersd By inceoendent
cantractars. ar (2 included within the crapieted souratiens Saard, o () for
which liability is assumed by the insorsd under an iscidental cantrace,

SUPPLEMENTARY PAYMENTS

The campany will pay, in addition to the aoalicable limit of liability

(3} all expenses incurred by lhe company, sl casts tazed agai i i
any suit defended by the cumoany and ail interest on the ‘:m'::: t::a::l‘t'o:‘u:“
juggment theramn which aecrues after entry of the judgment and before mz
company has onid or tendered of devasited i court that part of the judgment

o which does aot exceed (e limit of the comoany's liadility thereon;

-premeemg ga scoedl bondg requiced in any Such suit, i
felease artzchments in any swch suit for an amouat n:;m:-:'::“bc:‘a u::
applicatle limit of liability of this policy, and the cast of bail bonds required

e

-4

et

of the insured because of accident or traffic law violation srising out 3f the use
of any vehicte 19 which this policy apolies. not o exceed £250 per sl bana,
but the campany shall nav‘c o obligation to. 10piy for o7 turman ooy suex
bands: ¢ Lt

(e} ezpenses incurred by the insared for ﬂr_tt #id tg athers at the time st an Kot
dent, for bedily isjury to whch this policy woliss:

(@ reasonable expenses incurred by the jesured at the comosny’s reguest. inciud-
ing actual lost of wages or salary (but not joss of ather mcImes ASL fa eicees
$25 per azy because of his attenance at Nearngs O trials 3¢ JUCX request.
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Attach Coverage Parwsi 2nd £ dorsement(s) (lf Awyr Here

- CONDITIONS -

|, Premium: All premiums for this soficy shall be comouted in accorgance with
the campany’s rules. rates. cating plans, pr nd or 20pir
Cadle ta the wnsurance 3Morded herem.

- Premium designated in this policy 15 “idvance oremium” is a degosit premium
only wnich shall Be credited 10 the amount of the earned premium due ar the
eng of the policy penad. At the clase of eacn period iar gart thereot terminating
with the end of the policy pernd! designared in the declaratians as the audit
oerrad [he earned premium snail e comouted for such Geriad and, yoon notice
thereof o the aamed insured. snatl Decome aue ang payadie. If the tatal earned
premium for the palicy period 15 fess than the gremiym greviously paid. the
campany snall return (o (e mamed nsored the unearned partion gaig by the
named insured.

The samed iaswred shail maintain records of such informatien as is Aecessary
for oremiym computation. and shail tend cooies of such records ta the comaany
a4t the end of the palicy periog and at sueh Limes quning the policy periad as the
comgany may direct. .

2. Ingpectisn and Aedit: The cameany shall de permirted but nat adligated to
inspect (he Rrwad iassred’'t property Ing aperations at any time. Neither the
comoany’s right to make insoections nor the maiing thereal nor any cenort there-
on shail constitute an ungertaking. 9a behai! af ar far the benefit of the azmed
insurad of gthers, to determme of warrant that gycn property ar aperatigns are
safe.

The company may esamine and audit ihe samed isswred’s books and records at
any time guring the policy periag ang extensions therea! and within three years
after the final termumation of thus poiicy, as lar as they relate to the susject
matter of this insurance.

3. Financial Respantibility Laws: Whes this policy is certified as proaf of financial

6. Other Insurance: The inswance affarded dy this oalic,is primary insurance
ercent wnen statea {0 30ply v excess of or contingent uoar the aosence of athe:
inturance. When this insurance 1S Drimary ng the insured Aas other msuranc:
wirch 1S $tated {0 De J00(1CIDIe 10 the 1031 30 2N e1CeST Or cantingent dasis, the
amoynt of the company’s labslity unger thes paiicy SRl nat be requcsy 3y the
existence of such other insurance.

When Soth this insurance and other insurance a0oly ta the loss on the same
baxis, wnether primiry, eicess ar contingent, the comoany snail aat de liabie
under this policy (or 3 greater oroportien af the 10ss thaa that stated in the
J0piicadle coNCridution pravision Detow:

(al Centridotien by Equsl Shares, f aft af such ather valid and callectitle insur-
ance gravides for contribulion By equal shares, the camgany snail aat ¢ ligole
for 3 trester proportion of such KsT (han wauid de payagle if esca insurer
cantributes an eaual share until the share c! each insurer equals the lowest
sopiicadte timit of liadility unger sny one policy er the tuil amount of the loss
is paid. and wilh resgect 1o any amount of loss not 3o 03id the remaming
ingurers then cantinue 19 contribule equal shares of the remaiing amount
af the loss until each such wsurer bas paid its limit in full or the full amaunt
of the lass is s3id,

Contrinetion by Usits. If any of such ather insurance does not orovide for
contridution by equsl shases. the camoany shall not be iaoie far & greater
groportion of such loss than the appiicadie limit of hgbapgy undes this palicy
for sucn loss bears ta the tots spplicanie limit of lianility of alf vatig ang
cotiectible insurance against such loss.

[

7. Subragatisns la the event of any payment under this palicy, the company shali
be suoragated 10 all the insured’s cignts of recovery therefar Jganst any serson
or arganuation snd the insmrad shall esecute 3nd defiver struments ang saoers
ang do ese it Y to secure such rignts. The iasyred thail do

responsibility for the future unger (he srovisions of any mator venicle i
respongibillty law. such insurance a3 is afforded by this palicy for dedily imjury
liability or lor greperty damage liability shall comply with the prowisions of such
faw to the extant of the coverage and limits of luabdility required by such law,
The insered agrees to reimburie Whe comoany for any payment made by the com.
pany which it would not have Deen abligated to make under the terms of this
palicy excest far the agreement coatained in this paragraph,

4. laswred’s Onties in the Event of Occurence, Claim or Suit:

{a} In the event of an sccurrence. written notice cantaining particulars sufficient
to identify the insered znd aiso & y edtai intar with ressect
to the time. olace and circumstances (hereat, and the names ang adaresses of
the injured and of availanle witnesses, shall be given by or for the insared to
the company or any of its Juthorized agents as soom &2 practicable. The samad
insored shul promptly take at his exoense ail reasonable steps ta prevent
other Sadily iajwry or greperty damage from arising out of the same or similar
conditions, dut such expenss shail not be recoveradle under this policy.

M) If claim is made or suit is brougnt sgainst the intared. the iessred shall ime
mediately forward to the company erery demand, notics, summons or ather
process received by him or Nis representative.

(e The inswwred shail cooperate with the company and, upon the company’s re-
Quest, JSIUST in making settle . i the of suits and in entorcing
any rignt of contribution ar indemnily againgt Yy persan ur organization who
may be lizbia 1o the msared because of dedily lajpary or pregerty eamage with
respect o which imsurancs s affarded wnder this policy; and the ferwrsd shall
attend hearings and trisis and assist in securing and giving evidencs and obe
taining the attendance of witnesses. The iasered shalt not, exceat at his awn
cast. ily maks any payment, any obligation or incur sny ex-
pease other than for first 2id to otbers 3t the tims of accident.

. Acties Apziast Company: No action shall lie aguinst the comgsny unless, as 3

condition precedent thereta, there shall have, been full comoliance with all of the

terms of this policy, nor until the smount of the imvarsd's sbligation to pay shall
have beea finally determined either by judgment against the issared sfter actusi
trial or by written agreement of the intered. the claimant and the company.

Any person of organization or the legal reoresentative thereof who has secured
such judgment or written agreement snall theraafter be entitied to recover under
this policy to the extent of the insurance afforded By this palicy, No person or
arganization shall have any right under this palicy ta jain the company as a party
to any action against e inzared tg determme the mssred’s liability, nor shall
the comoany D¢ wmoteaded by the iasured or his legai represencative, 8anikruptey
ar insaivency of the iasured or of the isswrad’s estate shall not relieve the com-
pany of any of its edligations nereunder,

nothing after loss O prejugice 1uch rignts.

. Changes: Notice to aay agent or knowiedge possessed by any agent o by sy
other person shall not effect 3 waiver of 3 change in any part of this palicy o
estop the company from ssserting amy right under the terms of this palicy: ner
shall the terms of this palicy be waived or changed. exceot Dy endorsement issued
te form 3 part of this peiicy.

gwwent: ignment of interest under this policy shall not biad the com-
:;ny‘?mtu its m::n‘tnz endorsed herean; if, however, the named insures shail
dis, such insurance a3 is aftorded by this policy snail sooly (1) ta the names
insmrue’s legai representative, as the mamad insered. but onty whie acting within
the scupe of his duties a3 such. and ) with resoect ta the property of the
nsmed insared, (o the gerson Baving roper temocrary custedy thereof, as iasured,
but anly until the zppeintment and qualifiestian of the legal reoresentative,

Tires Vear Policy: If this palicy it issued for 3 periad of three years. the
l‘i:l‘it: of the company's liability shail apply separately (o each comsecutive annuat
periad thereaf.

Iytiom: This policy may be canceiled by the samed issored by sur-
::;m? ::.rnl ta the mu:'w or any of its.authorized agents or by maimg to
the company written natice stating wnen thereafter the canceilation snail be
effective. This policy may be canceiled by the company by mailing to the samed

* inswrad 3t the sodress shown in this PRIICY. written notice stating when nut tess

fter such canceilation shail be effective. The mailing of nctice

3‘:(:?:‘: :;I‘:ct:ufﬁcim proof of notice. The time of surrender or the of-
fective date and hour of cancellation stated in the notice shail decome the end
of the policy periad. Oelivery of such written natice gither by the &amed inswred
or by the shail be lent to mdm;.u"“ ” s
azseed isgered cancels, esrned premivm ba comovted in accoraance
witli'\ugc customary short rate table and procedure. ff the compsny cancels.
eatned premiam shall be comouted ora rata. Premum adiustment may d¢ made.
tither at the time canceilation is effected or 15 o0n s practicidie sfte cancer
Iation becomes effective, but payment of tender of unesmed premium is ot &

condition af cancellation, =

eciaratiens: Jy acceotance of this policy, the aamed iesered agrees thav
:hz; seucmau n m'c deciarations are Mg agrecmients Ind regresentations, that
this policy is issued in reliance uean the truth af such representatians and that
this poiicy embodies all sgreements existing between himsell ang the sompany
or any of its agents relating 18 this insurance.

In Witness Whereat, the camosny has caused this policy to be eaecuted and ftested, but this policy shail Aor Be valid uniews caunter-

ugned on the declarations 0ige Ov a duiy authonzed reoresantarive of the comoany,

Secretary

-
!

e

Presigent.
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AUTOMOBILE NAUA No. GA-166—EDITION October. 1966 Pigviid

’ AMENDMENT OF GENERAL LIABILITY—AUTOMOBILE POLICY—WISCONSIN
This endorsement, eifective 7-1-71 . forms 2 part of palicy Ne. GAL0Q7688 .
12:01 A, M.. stanaard time)

issued to =
by foves ]
[ep ]

(2;.«4_, PN it s B %u/y :

Authorized Aesresentative

it is agreed that:
1. Paragraph ta) of the Condition entitied “insured's Outies in the Event of Occurrence, Claim or Suit” is amended to read: a

{nssrad's Outies in the Evemt of Occarrence, Claim ar Suit: . )

(a) In the event of an eccurrencs, written notice containing particulars sufficient to identify the inssred and aisa reasonabdy obtainsble infor-
mation with respect to the time. place and circumstances lhereef. and the names and addresses of the injured and of swailable witnessas,
shall be given by or for the insursd to the company or any of its authorized agents within 20 days following the dats of the occurrence;
provided. that failure to give such notice within the time specified shail not invalidate any claim made by the inswred if it shall be shown
not fo have been reasonably possible to give such notice within the prescribed time and that such notice was given as soon as reasonably
possible. The named inswrag shall promotiy take at his exoense all reasonabie steps to prevent other bedily injery or preperty damage from
arising oul of the same or similar conditions, but such expense shail not be recoverable under this policy.

2. The Condition entitled “Changes” is amended to read:

Changes: The terms of this policy shall not be changed, except by endorsement issued to form a part of thix policy.

Knawledge of an agent of the company at the time this policy is issued of an application made shall be knowiedge of the company, and any fact
- which breaches 2 condition of the policy and is known to the agent when the palicy is issued of the application made shail nat void the policy

or defeat 3 recovery thereon in the event of loss,

3. The following paragraph is added to the Condition entitied “Declarations™:

No oral or written statement, representation or warranty made by the insured or in his behaif in the negotiation of this policy shall be deemed
material of defeat or avoid the policy, unless such statement, representation or wirranty was faise and made with intent to decuive, or uniess
the matter misrepresented of made 2 warranty increasad the risk o¢ contributed to the loss. No breach of 3 warranty in this policy shail
dl':ﬂlt or avm'd t;‘ﬂis“'uolit:y unless the breach of such warranty incressed the risk at the time of the loss, or contributed to the loss, or existed
at the time of the loss.

4. With respect only to such insurance as is afforded by the policy far badily injury liability or property damage lisbility arising out af the ownershig,
-+ maintenance of use of mator vehicies:

() If an action for edily isjury or praperty damsge oceurring in the State of Wisconsin is brought in Wiscansin, the Candition entitied “Action
Aqainst Company” is amended to read: .
Actien Against Company: No action shall lie zgainst the company uniess, as a condition precedent thereto, thers shall have been full com-
pliance by the inssred with all of the terms of this policy. .
Any person of organization or the legal representative thereof who has secured s judgment against the insered shail be entitied fo recover
under this policy to the extent of the insurance afforded by this palicy. Bankruptcy or insolvency of the iesured o of the isswud's estate
shail not relieve the company of any of its obligations hereunder. . ) '
(b} If the named insured is an individual, the “Persans Insured” provision is amended to include as an inssred any person using 3 motor vehicle
owned Dy the named insured which is designed to transoort or draw persoms or property on the public highways with the permission
of an aduit memoer of the namad insured’s household other than a chauffeur or domestic servant, and any other perses or organization but
onty with respect to s ar 1ts liability because of 3cts or omissions of such an insered.

(c) The first paragraph of the Condition entitied “Canceliation” is amended to read: o atents or by mailing 1
This policy may be cancelled by Ihe named insured by surrender thereof to the company or any of its autharized agents or by mailing
the comoany written notice stating when thereafter t’he canceilation shall be effective. This policy may be cancelied by the company by
mailing to the asmed insored at the address shown in this golicy. written natica stating when not less than twenty days thereatftar suck
cancellation snall be effective. The time of surrender or the effective date and hour of cancellation stated in the notice shall become the
end of the paticy period. if the company elects not to renew this policy, it shall maii to the wxmed izsarsd, at fhe addnsy shown i tf;
policy, written notice of such nonrenewal ot less than twenty days prior to the termination or expiration of this palicy. The mailing
notice a3 aforesaid shalt be sufficient proof of notice. Delivery of such written notice either by the samed insared or by ihe company
be equivaient to mailing.

S. Paragraph () of the Condition entitied “Named Insured's Outies in Event of Loss” is amended to read:

ibl give notice thereof 1) to the comoany or any of its autharized agents within 20 days following the date the ks occurs provided that
fallure to give such notice within the time specified snall not Invalidate any ciam mage by the Asmad 1aserad if 1t shail be shown not ta
nave been reasonaoly passible to give such notice within the prescribed time and that such notice was given &5 1000 & rezsonsbly pos-
sible, an¢ also (i) in Ihe event of theft or larceny, promotly to the palice;
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{The Attaching cuu:n 2ond be COMpistes ealy whes thit ercorsament is issued subaeausnt to preparstion of the policy.)

LARLTY 1236 1S ¢ 18 _ L 8481
. EXCLUSION
Contaminztion or Polirtion)

This enaorsement modifies sucn insurance a3 1s afforded by the provisions of the policy relating to the following:|
COMPREHENSIVE GENERAL LIABILITY INSURANCE
COMPLETED OPERATICNS AND PRODUCTS LIABILITY INSURAMCE
' CONTRACTUAL LIABILITY IKSURANCE

MANUFACTURERS" AND CONTRACTORS' UIABILITY INSURANCE
OQWNERS' ANO CONTRACTORS' PROTECTIVE LIABILITY INSURANCE

CWNERS', LANDLORDS® AND TEMANTS' LIABILITY INSURANCE
SPECIAL PROTECTIVE AND MIGHWAY LIABILITY INSURARCE — NEW YORK DEPARTMENT OF TRANSPORTATION

STOREKEEPER'S |NSURANCE

This endorsemant, effective Z;&:Z}mmn - + loms a part of palicy No.  GA), 007888
issued to
by

(
/ Autherized Represamtative -
]

M “ T
vapors, fumes, acids, alkalis, texic chemicals. liquids of gases. waste materisis or other imitants, contaminsnts or poliutants into or upon lawd,
it y if such discharge, dispersal, releass or ascape is sudden and

EXHIBIT
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THE HOME INSURANCE COMPANY COLLECTION PREM. | |
{XCESS LABLITY POLIGY I N S REY PUNCH
~ ITEM 1. insured’s Name and Mailing Address Preducer
- > 1 €
Eydrite Chumicel Company, Inc. carney Natter igeney, Inc.
o rnd/or Hydrite Chlorine Corp. =0 Hort\ Brocdway
o end/or voyus Chenicel Corpe. - 1 24
6.1 South 1.th : treet Pilweukce, »i3conain
91' vilveukee, wiscanwin §
(o p] T Cealiel T precucer Mo. orc Tl e
P T-V2V ST V)V,
Q Incention (Mes Day Y1} {apiratien A, Day vr.
E Standard Time a ;e{;ﬁ}u of the Named Insured as stated herein
ITEM 2. PRIMARY OR UNOERLYING INSURANCE — DUSCRIPTIDN OF COVERAGE

$1,000,020.00 Combined tingle Linmit :fach Occurrence and in the
iggregste whert eppliceble Umbrella frxccsz Third Porty Liabili'ty as
provided by Americon Casualty Company of iheading, Pe. Polley lio,
DU 8067785 in turm cxcess of underlying 2s pur schedule on flle
with the Compeny.

{TEM 3. EXCESS COVERAGE AFFORDED BY THIS pOLICY

$1,000,000.00 Combinud Zinplc Limit lach Occurrence and im the
Aggregete whers spplicoble Umbrells Lxcess Third Party Liebility
following the tcrma, conditions cnd exclusion: of the Americen
Cusunlty Compeny of iecding, Pe., Policy No. :DU 8067085 excess
of the limits providcéd thereby as sct forth in Item £2 above.

ITEN 4. PREMIUM

$915.00

In Witness Whereof, the ssid THE HOME INSURANCE COMPANY, NEW YORK has caused these Presents to be si!ned by its President a
attested by its Secretary, in the City of New York, and this policy is made and accepted upon the above express conditions, but shail aot de vai-
unless countersigned by a duly Authorized Representative of the Company at place of issue.

M/: Z:h &%\ Sem{ary‘ W Presiden

COUNTERSIGNED BY AUTHORIZED REPRESENTATIVD - COMTE
19/:2/71

H9735 (FIDA 1089
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NUCLEAR ENERGY LIABILITY EXCLUSION ENDORSEMENT
- IBRQAD FORM) . -
) u o .
This cndorsement, effective 10/1/71 , lormy a pact of pohey N 9 9" 0= !4

(1201 A M y1anaard ime

Rydrite Chenlcel compuny, IncCe., ctal

~1¢ Romec Inaurtnce Co.

it is agreed that the policy does not apply:

.

A

Under any Liability Coverage, to injury, sickness, disease. death or destruction

(a) with respect 1o which 4n insured under the policy » also an insured under a‘nuclnv energy habsit, soncy isues t

Nuclear Energy Liability insurance Asscciation, Mutual Atomic Energy Liabilty Underweiters or Nucicar insuranc

Association of Canada, or would be an insured under any such policy but for its termmation upon exhaustion of »

himit of liability; or

cesulling from the hazardous properties of nuclear material and with respect 10 which (1) any pergon or crganizatic

is required 10 maintain financial profection pursudnt to the Atomic Energy Act of 1954, or any law amendatc

thereaf, or (2] the insured is. or had this policy n3t been ssued would te, entitled 10 indemnuy from the Unit

States of Amenca, of sny agency thereo!, under any agrecment entered 1nto by the Unied States of America. or ar

agency thereof, with any person or orgamization,

Under any Medical Payments Coverage, or under any Supplementary 7 ayments provision relaling to immediate medical

surgical relief, to expenses incurced with respect 1o bodily niury. sickness, disease or death resulting from the hazardo.

properties o! nuclear material and arisng cut of the operation of a nuclesr tacility by any person or organization

Under any Liability Coverage, 10 injury, sickness, disease, death or destruction resulting from the hazardous properyt

of nuclear materisl, if

{a) the nuclear material (1) is at any nuclear facility owned by,
discharged or dispersed therefrom;

(b] the nuclear material is contained in spent fuel or waste at any
ported or disposed of by or on behall of an insured; or B )

(c) the injury, sickness, disease, death or destruction arises out of the lurnishing by an insured of services, materials, par
or equipment in connection with the planning, construstion, maintenance, Operation or use of any nuciear facilit
but if such facility is located within the United States of America, its territories OF possessions of Canada, t
exclusion {(c) appliss only to injury 10 or destruction of property a1 such nuclear facility.

As used in this endorsement:

“hassrdous propartis” include radicactive, toxic or expiosive properties; )

“nuclaar material” means scurce material, special nuciear materisl or byprodust "“""":. )

“source material”, “specisl auclesr material”, and “‘byproduct material” have the meanings given them i the Aton

Energy Act of 1954 or in any law amendatory thereof;

“spent fuel” means any fuei element cr fuel component, solid or liquid,

nuclear reacror; )

“waste” means any waste material (1) containing byproduct material and (2} 1esul|ing‘f'rom the operation by any pers

or organization of any nuclear facility incluced within the definition uf nuclear facility under paragraph f{a) or -

thereof;

“nuclesr facility’’ means

.a} any nuclcer reactor, . .

(b} any equipment or device designed or used for (1) separating the isotopes of uranium or plutenium, (2 process
or utilizing spent fuel, or (3) handling, proctasing or packaging wasle,

(c} any equipment or device used for the procesung, fabricating or alloying of special n
tatal amount of such material in the custody of the insured at the premises where
cated consists of or contains more than 25 grams of plutonium or uranium 233 or any com
than 250 grams of uranium 235, .

\d) any structure, basin, excavation, premises or place prepared cr used fof the storage or disposal of waste,

and includes the site on which any of the foregoing is located, all cperations conducted on such site and ail premi:

used for such operations;

“muclear resctor’ means any apparatus designed or used 1o sustain auclear fission

1o contain a critical mass of fissionable matenal;

With resoect 1o injury to dr destruction of property, the word “injury”’ or

contamination of property,

[{.]

or operated by or on behalf of, an insured or (2) na; be:

time pcisessed, handied, used, processed, stored, trar

which has been used or exposed to radiation ir

uclear material if at any time 1t
such equipment or cevice 1>
bination therecf, or mc

in a self-supporting chain reaction

“destruction” includes all forms of radioact.

1] reeraersens

Authorized Repreventative

EXHIBIT
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; ' EXCESS LIABILITY POLICY

} THE HOME INSURANCE COMPANY
' ) New York, New York

( ! - {Merewnafter called the Company!

H Agreey with the Ingured named n the schedule made 8 part hereof.
J 1w consideraticn of the payment of the premium and subject to all of
tre termsy of thes Policy, a3 follows:

As respects acc.oents Or occurrences, whichever 1§ applicable, taking
place during the period of the Policy, the Company agrees to afford
the insured such addibonal insurance as the issuers ot the Under-
lying Coverage sopecitied tn the scheduie would afford the lnsured by
increasning the underiying limit from the lirmt{s) set forth under ltem 2
of the Dectarations 1o the limitls) set forth under ltems 2 and 3 of the
Deciarations combined provided that it «s expressly agreed that liability
snall atrach 1o the Company:

(a) only atter the nsuers of the Underlying Coverage have
have been held liable 10 pay the tull amount of the s
lying hemt, and

(b) oniy as respects such additionsl amounts wn excess the
would be pavable by the issuers 3f the Underlying Cov:
the said underlying limit were amended a3 elcresad,

¢} in no greater amount than the lirit(sl set forth under
of the Declarations ultimate net loss a5 respects sach
or occurrence, whichever is applicable, taking olace aur
period of this Policy—Subject 10 the linrutis) ser fortr
itern 3 of the Declarations uitimate net 1053 in the ac
where applicable tor each annual period during the <
of this Policy.

DEFINITIONS
|, Ultimate Net Loss. The words “ultimaté net los™ shall be under- 2. Costs. The word “costs” shall be understood to mean
 stood to mean the amount payable in settiement of the liability of accruing after entry of judgment. investigation, adusten
the Insured after making deductions for ail recoveries and tor other legal expentes texcluding, however, all offics eaoenses
vaivd and collectible insurances, excepting however the policylies) Insured, &)l expenses for salaried employees of the Insu.
ocl the Primary Inurer(sl and shait exclude all expenses and q.neul' retaner tees for counsel normally paid by the
ost1s.
CONDITIONS
I. MAINTENANCE OF UNDERLYING INSURANCE. it is a condi- 3. NOTIFICATION Of CLAIMS. The insured upon krowl:
tion of this Policy that the Underlying Coverage be maintained any accident or occurrence, whichever is applicable, |
wn tull effect during the period cf this Policy except for the give rise 19 a claim hereunder shall Qive immadiate
reduction of the aggregate limits contained therein solely by notice thereof to the Company.

1 payment of claims for accidents or occurrences, whichever is 4. ASSISTANCE AND CO-OPERATION. The Company shal
applicable, which take place during the period of this Policy, If cafled upon to assume charge of the settiement or det
the Underlying Coverage is termunated during the period of the any claim made or suit brought or groceeding instituted
Policy the effective cate of termination of the 1aid Underiying the insured but the Company shall have the right and
Coverage shall be the end of the period of thiy Palicy. given the opportunity 10 aisociste with the Insured o

i icy i i ; ; sured’s underlying insurers, or both, in the detense anc

; \ This ‘.,°"c' " Wb':“ to the 9':: h"'!";'"“' terms and condi- of snv claim, wﬂigl or proceeding relative 10 an ocCurrenc

i tons Jexceot a1 otherwise provided hersin! as are contained n or the claim of suit involves or appears ressonably likely to
as may be adoed ta the Underlying Coverage prior 1o the happen- the Company, in which event the Intured and the Campa
ing of an accigent or occurrance. whichever 1 apolicable, for cosoperate in all things w the defeme of such claim
which claim is made hereunaer. proceeding. . A .

2. PREMIUM. The Insured shall pay premium to the Company a3 S. TERMINATION. The Insured may reeminate this Peticy

specihied 1in the schedule.

If the Insured terminates this Pclicy, earned premium shall be
computed n sccordance with the customary thoet rate table and
procedure. |t the Comosny terminates this Policy, eained pre-
E mium shall be computed pro rats.

N2049 A (TEAT)

time by giving to the Company 30 days’ previous notic
Company may terminate this Policy at any time by givinr
Insured 30 days’ previous notice. Any such notice ¢
sent by registered mail and shall stare the date uoon wi
mination shall bec e effective. The etfective dare of
tion shall be the end of the penod of this Policy.

In Witness Whereof, the Company has caused ths Policy 10 be enecuied and strested; but thus Policy shall not be valid uniess
signed cn this Declaraticn gage by a duly authorized representative of the Company.
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